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Separate business and personal finances
A foundational step for small business owners: give your business its own accounts and
records.

A common starting point

At some point, every small business reaches the same operational moment. The business begins accepting payments,
covering expenses and managing ongoing transactions. As activity grows, keeping everything in one place becomes
harder to manage, and separating business and personal finances becomes the next step.

Strong operations are built on clear systems.

A practical lens: structure before complexity

Before adding new tools or commitments, many small business owners focus on putting basic systems in place.
Separating business and personal finances is one of the most practical ways to create structure in daily operations. It
simplifies recordkeeping, supports compliance and makes financial activity easier to track over time.

Why this step matters

Separate accounts make it easier to understand how the business is performing, which expenses belong where and
how funds are being used. Separating accounts helps:

01
Clear transactions

Each transaction sits in the right
account.

02
Visibility into the business

See business activity on its own.

03
Consistent organization

Keep your financial records in order
month after month.
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What this looks like in practice

Many small business owners begin by reviewing how money currently moves in and out of the business. From there,
they create separate systems for business activity, including dedicated accounts and payment tools, which makes
day-to-day financial management smoother.

Y O U R  A C T I O N  S T E P Once you have your EIN

Open a business bank account

Once you begin accepting or spending funds as your business, opening a business bank account becomes an
essential step. It keeps business activity separate from personal finances, supports legal compliance and
simplifies everyday financial tasks for you and your staff. Common business accounts include checking
accounts, savings accounts, business credit cards and merchant services accounts, which let you accept card
payments and route them securely into a business checking account. You can open a business bank account
once you have obtained your federal EIN.

Why a business bank account matters

01
Protection

Separating business and personal finances can help limit
personal liability exposure. Merchant services also
support secure handling of customer payment
information.

02
Day-to-day operations

Customers pay the business directly, and business
accounts make it easier to authorize employees to
manage routine banking tasks when appropriate.

03
Preparedness

Many business banking relationships include access to
financial tools that can support operations during
unexpected situations or equipment needs.

04
Purchasing capability

Business credit accounts can support larger operational
purchases while helping establish a financial track record
for the business.
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Choosing the right account

Rates, fees and features vary by institution. Some owners open a business account at the same bank they use
personally, while others compare options to find the right fit. If you plan to accept card payments, also review merchant
services fees such as transaction costs, monthly minimums and payment processing charges. Even when using a
payment processor, you need a business checking account to receive funds.

What to compare Introductory offers, interest rates, transaction fees, minimum balance requirements and
early termination fees.

Documents you may need Employer Identification Number (or Social Security number for sole proprietors),
business formation documents, ownership agreements if applicable, and a business
license if required.

Our perspective: putting basic financial structure in place supports better organization, smoother workflows and
more informed decisions as your business moves forward.

T R U S T E D  S O U R C E S

U.S. Small Business Administration, Open a business bank account

Keep building
Every guide gives you one practical step on cash flow, credit or growth. Find the next one at
ascendus.org/resources.

Read this guide online: www.ascendus.org/resources/separate-business-and-personal-finances-1/
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https://www.sba.gov/business-guide/launch-your-business/open-business-bank-account
https://www.ascendus.org/resources/
https://www.ascendus.org/resources/separate-business-and-personal-finances-1/

